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Consumer durable

firms expect festive

sales to pick up

SHUBHRATANDON
New Delhi, August 22

THE ONSET OF festive season
this year may bring back some
demand for consumer durable
products, which has slowed
down since end of May, leading
tooperating margin pressure for
companies in the quarterended
June 2022. The sluggishness
continued into July as well rais-
ing some concerns among the
future demand scenario.

While growth projections
were at 20-25% over financial
year 2019-2020volumesin the
June quarter, the industry has
actually witnessed a de-growth
ofabout 10%asthesales slowed
down after May 2022.

B Thiagarajan, managing
director, Blue Star said that over
the past few years the peak
demand season is shifting,
resulting in March and April
becoming the peak buying sea-
son for customers. “Of late
demandispeakingin Marchand
Apriland thatwill be the trend as
peopletend tobuywhenthetem-
peratures are shooting up. This
year, there was also fear that the
prices will go up and therefore
dealersand consumersmayhave
purchased ahead of the usual
time,’he said inarecent call.

Anuj Poddar, MD and CEO,
Bajaj Electricals said that the
demand slowed down from the
third week of May,with June see-
ing weaker demand and that
continued into Julyaswell.

Operating income for con-

Tata Motors spent I23.7
crore on CSR activities in
FY22:Tata Motors spentatotal
0fX23.7 crore on CSRactivities
inFY22asagainstI23.9 crorea
yearago,according to the com-

pany's annual CSRreport.

Of this,a maximum of ¥8.49

crore was spent on education

initiative and the least ¥1.23

crore on environment-related

activities, the report said.

The company's standalonerev-

enue from operations in FY22

rose 56.63% to I47,263.68

crorefrom330,175.03 crorein

the previous fiscal.

sumer durable companies
remainedachallengeduringthe
quarter ended June 2022.“Prof-
itabilityremained challenging -
Ebitda margins dipped 180
basis points below our estimate,
albeit flat y-o-y, owing to high-
cost inventory, limited pricing
action and higher ad-spends
duringthe quarter,’said analysts
at Edelweiss.

Some manufacturers also
said that while premium cate-
gories did well, stress was more
felton entrysegments,given the
high inflationary impact. Vishal
Bhola, managing director
Whirlpool of India said, “The
industry showed good recovery
in mid and premium while the
entry segment was muted with
inflation putting stress on con-
sumerspending”’Voltas,reported
asharp 35% miss on Ebitda due
toan EPCprovision-inducedloss.
While the companyreported 7%
growth in cooling revenue, the
first quarter margins were ata

It reported lower standalone
loss at ¥1,390.86 crore during
theyearended March 31,2022
as against a standalone loss of
32,395.44 croreinFY21. -PTI
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We expect to see a
strong bounceback
between August and
September, signs of
it are already visible
in August.”

ANUJ PODDAR,
MD & CEO, BAJAJ
ELECTRICALS

14-yearlow,said Edelweiss.

Air-cooler manufacturer
Symphonyposteda 6% top-line
outperformance, but missed
analyst expectations on the
Ebitda and net profit owing to
higher advertising and promo-
tion spends, freight and war-
ranties.Similarly, Whirlpoolbeat
toplinebyahighsingledigitver-
sus consensus drivenbyseasonal
stocking. However, historically-
low product margins led to an
even steeper miss on Ebitda.

Companies, meanwhile, are
optimisticthat the festive season
demand should augur well and
make upforthelostground.“We
expect to see a strong bounce
backinAugust-September,signs
ofitarealreadyvisiblein August.
Iseethisgettingacceleratedwith
the early festive season and pri-
mary sales should see a pick up
now giving confidence that Q2
will see a healthy bounce back
and Q3 endingupbeingadecent
quarter,” Poddar said.

At 4.2 trillion, auto
component firms
post record turnover

FE BUREAU
Pune, August 22

THE INDIAN AUTO compo-
nentindustry clocked its high-
est-ever turnover of I4.2 tril-
lion during FY22 and
registered a 23.44% year-on-
year growth on the back of
strong export performance
and growth inthereplacement
market. In dollar terms, the
industry clocked a 23.09%
growthto $56.5 billion.Indian
auto component exports grew
by 43% to $19 billion while
imports were up 33%¢to $ 8.3
billion to clock a trade surplus
of $700 million for the first
time, Automotive Component
Manufacturers Association of
India (ACMA) said.

Sale of electricvehicle com-
ponents in FY22, excluding
batteries, reached 3,520
crore and accounted for
around 1% of auto component
sales to OEMs. FY22 also saw
theauto componentaftermar-
ket grow 15% to 74,203
croreand touched the $10-bil-
lion mark, led by a surge in

demand for used vehicles.
Sales to OEMs grew 22% on
the back of a recovery in the
market. The only area of con-
cern was the slowing down in
the two-wheeler segment.
"Exports grew by 43% to
%1.41 trillion while imports
grew by 33% to X1.36 trillion
leading toatrade surplus,'Vin-
nie Mehta, director general,
ACMA said. North America
accounted for 32% of exports
and saw a growth of 46%.
Europe accounted for 31%
and Asia's share was 25%. Key
export items included drive
transmission & steering,

engine components,
body/chassis, suspension and
braking.

Chinaremained the biggest
source of auto components
import valued at $5.46 billion
and accounting for 30% of
total imports in FY22. FY21
imports from China were at
$4.03 billion. Germany was
the second largest source of
auto parts imports and
accounted for 11% market
share.
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